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DETAILED ACTION 

Notice to Applicant 

1 . This communication is in response to the application filed on 8/25/03. Claims 1- 
10 are pending. 

Claim Rejections - 35 USC § 103 

2. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

3. Claims 1-10 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Land et al (6,807,533) in view of Brown et al (6,532,450). 

(A) As per claim 1 , Land discloses a system for managing bad accounts of accounts 
receivable (See Land, Col. 13, lines 10-24), the system comprising: a database server 
for storing accounts receivable data (See Land, Fig.2, Col.3, lines 50-57); an application 
server electrically connected with the database server for accessing and processing 
data stored in the database server (See Land, Fig.2; Col.3, lines 50-65), the application 
server comprising an accounts receivable managing module for managing and updating 
the accounts receivable data stored in the database server (See Land, Col.5, lines 34- 
47), and a plurality of client computers electrically connected to the application server 
for downloading data from and uploading data to the database server (See Land, Fig.2, 
Col.3, lines 50-65). 
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Land does not explicitly disclose that an account age analyzing module for 
analyzing ages of the accounts receivable, a bad account provision calculating module 
for calculating bad account provisions of the accounts receivable. 

However, this feature is known in the art, as evidenced by Brown. In particular, 
Brown suggests that an account age analyzing module for analyzing ages of the 
accounts receivable, a bad account provision calculating module for calculating bad 
account provisions of the accounts receivable (See Brown, Fig.5, Col. 6, lines 31-67). 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to have included the feature of Brown within the system of Land with the 
motivation of providing reconciliation between the separate financial management 
systems for payables and receivables and the offset payment system (See Brown, 
Col.2, lines 21-24). 

(B) As per claim 2, Land discloses the system wherein the application server further 
comprises a bad account balancing module for balancing accounts receivable and 
updating bad account provisions data in the database server according to bad account 
provisions calculated by the bad account provision calculating module (See Land, 
Col.12, lines 19-47). 

(C) As per claim 3, Land discloses the system wherein the application server further 
comprises a report generating module for generating reports related to accounts 
receivable (See Land Col.12, lines 19-47). 
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(D) As per claim 4, Land discloses the system wherein the application server 
electrically connects with a sales management system for accessing sales data stored 
in the sales management system and updating the accounts receivable data in the 
database server accordingly (See Land, Fig.1 ; Col.6, lines 6-41 ). 

(E) As per claim 5, Land discloses the system wherein the application server 
electrically connects with a bank note managing system for accessing payment data 
stored in the bank note managing system and updating the accounts receivable data in 
the database server accordingly (See Land, Fig. 5; Col.5, lines 34-47). 

(F) As per claim 6, Land discloses a method for managing bad accounts of accounts 
receivable (See Land, Col. 13, lines 10-24), the method comprising the steps of: 
obtaining accounts receivable data (See Land, Col.4, lines 16-30); confirming accounts 
receivable types according to the accounts receivable data (See Land, Col.3, lines 50- 
65); calculating ages of accounts receivable according to the accounts receivable data 
(See Land, Col. 12, lines 37-65). 

Land does not explicitly disclose that the method having selecting a bad account 
provision rate for each account receivable according to the type and the calculated age 
of the corresponding account receivable; and calculating a bad account provision for 
each account receivable according to the selected bad account provision rate. 
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However, this feature is known in the art, as evidenced by Brown. In particular, 
Brown suggests that the method having selecting a bad account provision rate for each 
account receivable according to the type and the calculated age of the corresponding 
account receivable (See Brown, Col.6, lines 31-67); and calculating a bad account 
provision for each account receivable according to the selected bad account provision 
rate (See Brown, Col.6, lines 31-67). 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to have included the feature of Brown within the system of Land with the 
motivation of providing reconciliation between the separate financial management 
systems for payables and receivables and the offset payment system (See Brown, 
Col.2, lines 21-24). 

(G) As per claim 7, Land discloses the method wherein the accounts receivable data 
are obtained from a sales management system and a bank note management system 
(See Land, Fig.6, Col.6, lines 41). 

(H) As per claim 8, Land discloses the method further comprising the step of storing 
the accounts receivable data in a database server (See Land, Col.3, lines 24-36). 

(I) As per claim 9, Land discloses the method further comprising the step of 
updating bad account provisions data in the database server according to the calculated 
bad account provisions (See Land, Col. 14, lines 47-67). 
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(J) As per claim 1 0, Land discloses a system for managing bad accounts of 
accounts receivable (See Land, Col. 13, lines 10-24) comprising: a database server for 
storing accounts receivable data (See Land, Col.4, lines 16-30); means for catalyzing 
said data to be of different types (See Land, Col.1 1 , lines 46-67 which correspond to 
credit officer 224); means for determining account ages of accounts receivable 
according to catalyzed different types (See Land, Col.12, lines 37-65 which correspond 
to other reporting agencies). 

Land does not explicitly disclose that the system having means for determining a 
bad account provision rate for each of said accounts receivable according to said 
different types; and means for calculating a bad account provision for each of said 
accounts receivable based upon the bad account provision rate and the corresponding 
account age. 

However, these features are known in the art, as evidenced by Brown. In 
particular, Brown suggests that the system having means for determining a bad account 
provision rate for each of said accounts receivable according to said different types 
(See Brown, Col.6, lines 31-67); and means for calculating a bad account provision for 
each of said accounts receivable based upon the bad account provision rate and the 
corresponding account age (See Brown, Col.6, lines 31-67). 

It would have been obvious to one of ordinary skill in the art at the time of the 
invention to have included the feature of Brown within the system of Land with the 
motivation of providing reconciliation between the separate financial management 
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systems for payables and receivables and the offset payment system (See Brown, 
Col.2, lines 21-24). 

Conclusion 

4. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. The cited but not the applied prior art teaches method of 
abatement on accounts receivables (2003/0074289) and system and method for 
providing real time pricing based on variables (2003/0033216). 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Vanel Frenel whose telephone number is 571-272-6769. 
The examiner can normally be reached on 6:30am-5:00pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Zeender Ryan Florian can be reached on 571-272-6790. The fax phone 
number for the organization where this application or proceeding is assigned is 571- 
273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
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USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 



Vanel Frenel 
Art Unit 3627 
June 13, 2007 



